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PARTNERSHIP AMENDMENT BILL 2004 
Second Reading 

Resumed from 30 June. 

MS S.E. WALKER (Nedlands) [4.30 pm]:  This is a very simple Bill.  I am told that sometimes people describe 
Bills comprising 150 pages in that way, but this truly is a simple Bill.  Each partner in a partnership is currently 
liable for incorporation for any act or omission of a partner or firm while acting as a director of the corporation.  
According to the Attorney General’s second reading speech, this acts as a disincentive for well-qualified persons 
who carry on businesses or partnerships to act as directors of corporations.  I understand the intent.  This Bill 
will legislate to protect from liability partners in firms in relation to wrongful acts or omissions by a director of a 
partnership.  In essence, the Bill provides that the partnership is not liable if a partner while acting in the 
ordinary course of business of the firm causes any damage in his role as director of a corporation in the 
following circumstances: the partner had obtained the authority from some of all of the co-partners to act as a 
director of the corporation; the remuneration the partner receives for acting as a director of the corporation forms 
part of the income of the firm; any co-partner is also a director of that or any other corporation; or the firm acts 
for the corporation for which the partner is acting as a director.  The Bill has only three clauses and amends 
section 17 of the principal Act.  The Opposition supports the Bill.   

Question put and passed. 

Bill read a second time.   

Leave granted to proceed forthwith to the third reading stage. 

Third Reading 

Bill be read a third time, on motion by Mr J.A. McGinty (Attorney General), and transmitted to the Council.   
 


